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Financial Factors Which Determine Stock Prices of Industrial Firms
Listed in Amman Stock Exchange

Prepared by
Jalal Mohammad Al-Debei
Supervised by
Prof. Hesham Saleh Gharaybeh

Abstract

This study aimed to identify the financial factors determining the stock prices of
the Jordanian industrial public companies stocks in Amman Stock Market and
to show the extent of the importance of each variable individually in affecting
the stock prices.

The study population consisted of all enlisted Jordanian industrial public
companies at Amman Stock Market in (2005), which amounts to (83). The study
sample was chosen from these companies, which represent the active
companies in Stock Market, and the most trading during the study period. The
sample included (57) companies by the end of the year 2005. Data of these
companies which were subjected to the study period from (2001-2005) was
collected, with five observations for each company.The number of these
observations incorporated in the analysis was (sample size * 5).

The study used the multiple linear regressions method to identify the
factors affecting market value, and to build the model. The gradual multiple
regressions method was also used to determine the importance of the
independent variables and their impact on the dependant variables.

After performing the statistical analysis, the study reached the following
results:

1- There is a strong relationship between the effect of collective financial
factors and the market value of industrial public companies stock prices.

2- Stocks dividends have a positive effect on the stock's price, and the
return on equity has a positive effect of market value of the stocks of the
industrial companies.

3- There is a negative relation between the government's contribution and

the market value of stocks.
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There is no relation of statistical significance between stock's revenues, the
return, financial leverage and government's contribution for the last year and
the stock's market value for the present year in the Jordanian industrial public
companies stocks.

4- There is a significant relation between the dividends, the return on
equity, return on assets and operational leverage for the last year and
the stock's market value for the present year in the Jordanian industrial
public companies stocks.

5- The higher the interest rates the lower the market value of stocks.

6- The higher the exchange rate and the gross domestic product the less
the stock's market value, and the opposite is right.

In the light of these results, the study recommended making this study a
nucleus for other similar studies that examine other financial, economical and
psychological factors affecting stock's market values, and issuing detailed and
accurate periodic publications about the financial, economic and product
information’s, in addition to future plans for public companies that can be
reference basis, as the researcher found difficulties in allocating the accurate

information about those companies.
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http://194.165.154.66/ar/historical.php?symbol=JNCC
http://194.165.154.66/ar/historical.php?symbol=AREN
http://194.165.154.66/ar/historical.php?symbol=ELZA
http://194.165.154.66/ar/historical.php?symbol=NATT
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http://194.165.154.66/ar/historical.php?symbol=NMCO
http://194.165.154.66/ar/historical.php?symbol=RMCC
http://194.165.154.66/ar/historical.php?symbol=JPHM
http://194.165.154.66/ar/historical.php?symbol=NAYZ
http://194.165.154.66/ar/historical.php?symbol=JOST
http://194.165.154.66/ar/historical.php?symbol=AEIN
http://194.165.154.66/ar/historical.php?symbol=MPHA
http://194.165.154.66/ar/historical.php?symbol=UTOB
http://194.165.154.66/ar/historical.php?symbol=UNGI
http://194.165.154.66/ar/historical.php?symbol=IENG
http://194.165.154.66/ar/historical.php?symbol=PERL
http://194.165.154.66/ar/historical.php?symbol=NATP
http://194.165.154.66/ar/historical.php?symbol=ACDT
http://194.165.154.66/ar/historical.php?symbol=NATA
http://194.165.154.66/ar/historical.php?symbol=AIFF
http://194.165.154.66/ar/historical.php?symbol=NDAR
http://194.165.154.66/ar/historical.php?symbol=MFID
http://194.165.154.66/ar/historical.php?symbol=MECE
http://194.165.154.66/ar/historical.php?symbol=ASPMM
http://194.165.154.66/ar/historical.php?symbol=EKPC
http://194.165.154.66/ar/historical.php?symbol=GEIN
http://194.165.154.66/ar/historical.php?symbol=AMAN
http://194.165.154.66/ar/historical.php?symbol=SPIN
http://194.165.154.66/ar/historical.php?symbol=UADI
http://194.165.154.66/ar/historical.php?symbol=JOSS
http://194.165.154.66/ar/historical.php?symbol=JMAG
http://194.165.154.66/ar/historical.php?symbol=JVOI
http://194.165.154.66/ar/historical.php?symbol=SLCA
http://194.165.154.66/ar/historical.php?symbol=TRAV
http://194.165.154.66/ar/historical.php?symbol=FNVO
http://194.165.154.66/ar/historical.php?symbol=AICG
http://194.165.154.66/ar/historical.php?symbol=APMC

